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omegap=eye(3);
omegap[2,1]=0;
omegap[1,2]=0;
omegap[1,3]=0.8;
omegap[3,1]=0.8;
X=rndn(250,2);
Z=rndn(250,7);                       /* Potential Instruments */
epsilon=rndn(enep,mp)*chol(omegap);       /* Error terms */
gama={1, -1};
PIX2={1,2};
PIZ2={-1.3,10.5,1,1,1,10,5};
PIX3={3,-2};
PIZ3={-1.3,1.5,1,10,3,2,1};

beta={1,1,11,-10,0,0,0,12,13};

y2=Z*PIZ2+X*PIX2+epsilon[.,2];
y3=Z*PIZ3+X*PIX3+epsilon[.,3];
y1=(y2~y3)*gama+(X~Z)*beta+epsilon[.,1];
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